Company: 8.C. INTRACOM CONSTRUCT S.A
69, Cemica Road
Pantefimon, lifov County

FOR IDENTIFICATION FURPOSES
GRANT THORNTON

oAtE . k. O . An i

signaturs . (S TR.Q

ABRIDGED BALANCE SHEET
as at December 319 20116
Form 10
-RON -
ltem description Balance as | Balance as
Line | atJanuary at
ne. 152016 December
312016
A B 1 2
A.FIXED ASSETS
. INTANGIBLE ASSETS (acc.201+203+205+206+2071+4004+208-280-290) 01 22,648,230 | 22645470
Il. TANGIBLE ASSETS
{acc.211+212¢213+214+4215+4216+217+223+224+ 227+2314235+4093-281-291-2031- 02 47779191 4053174
2935)
II. FINANCIAL ASSETS (acc. 261+262+263+265+266+267" - 296") 03 9,893 0
FIXED ASSETS - TOTAL (row 01 + 02 + 03) 04 26,936,042 | 26,608.644
B. CURRENT ASSETS
I. INVENTORIES
{acc.301+302+303+3214322+/308+323+326+327+328+331+332+341 4345+ 346+ 347 +- 05 1003047 | 2303590
348+351+354+356+357+358+3614/-368+371+/-378+361+/-388+4091-391- 392-303-394- = e
355-396-397-398 - from acc4428)
II RECEIVABLES (the amounts {o be collected afler a period longer than a year musl be
disclosed separalely for each element)
(ace. 267™ 2067+409244114413+418+425+42B2+431™+4 37" +4 382+441"*+4424+ from | 06 18,602,232 | 16.658,772
acc. 4428 +444 " +445+446 ™ +447"+4482+451 ™ 453" *+456" +4502+461+4662+47 3" -
491 - 495 - 496+5187)
[l SHORT TERM INVESTMENTS o7
{acc.501+505+506+507 +from acc.508+5113+5114-591-595-596-598)
IV. CASH AND BANK (from acc. 508 +ct. 5112+512+53145324541+542) 08 2,026,103 51,658
CURRENT ASSETS - TOTAL (row 05 + 06 + 07 + 08) 09 22,531,382 | 19,014,020
C. PREPAID EXPENSES (acc. 471) (rd.11412) 10 27,570 15414
Currenl amounis fo be reversed (from acc. 471%) 11 27.570 15414
| Non-cument amounts to be reversed {from acc. 471%) 12
D. LIABILITIES: AMOUNTS THAT SHOULD BE PAID WITHIN A PERIOD SHORTER
THAN ONE YEAR
{acc.161+162+166+167+168-169+269+401+403+404+405+408+41%+421+423
+A24+426+427HA2B1 44317+ 437" "+ 43814441 **+4423+44 28 ™+ 444+ 445"+ 18 [ 11343637 | 10223642
4477 +448 144517 +453" +455+456™+457+45814462+4661+473"+508+5186
+519)
E. NET CURRENT ASSETS/NET CURRENT LIABILITIES (row 09+411-13-20-23-26) 14 11,215315 | 8,805,792
F. TOTAL ASSETS LESS TOTAL CURRENT LIABILITIES (row 04 + 12 +14) 15 38,151,357 | 35,504,436
G. DEBTS: AMOUNTS THAT SHOULD BE PAID WITHIN A PERIOD L. ONGER THAN
ONE YEAR
(acc.161+162+166+167+168-169+269+401+403+404+405+408+419+421+423 16 0 0

+424+426+427+4281 44317 4437 "+4 3814441 +4423+44 28" +444"**+446™"+
4477"+4481+451™ 4453 +455+456""+45814462+4661+473"+500+51686+519)
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FOR 1o2NT FICATION PURPOSES
l GRANT THORMTON
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oenarez . GTRO.
H. PROVISIONS {acc. 151) 17
|, DEFERRED INCOME (row 19 + 22 + 25 + 28) 18
1. Subsidies for investments {acc. 475) {(row 20 +21) 18
Curment amounts o be reversed (acc. 475%) 20
Non-current amounts to be reversed (acc. 475") 21
2. Deferred income (acc. 472} {row 23 + 24) 22
Curment amounts to be reversed (acc. 472°) 23
Non-curent amounis to be reversed (acc. 472°) 24
3. Deferred income for assets transferred by clients (acc. 478) (row 26+27) 25
Current amounts to be reversed (acc, 478") 26
Non-current amounts fo be reversed (acc. 478%) 27
Negalive goodwill (acc. 2075) 28
J. CAPITAL AND RESERVES
I. SHARE CAPITAL (row 30 + 31 + 32 + 33 + 34) 29 55,238,948 | 55,238,948
1. Subscribed and paid in share capital (acc. 1012) 30 55,238,948 | 55,238,948
2. Subscribed and not paid in share capital (acc. 1011) H
3. Patrimony of the public company (acc. 1015) 32
4. Patrimony of the research & development national institutes {acc. 1018) 33
5. Other items regarding ownership equity {(acc. 1031) M
Il. SHARE PREMIUM (acc. 104) 35 718,747 719,747
lll. REVALUATION RESERVES (acc. 105) K] 2,013,592 | 2013592
IV. RESERVES (acc. 106) 37 828,601 828,601
Own shams (act. 109) 38
Gain related to equity instrumenis (acc. 141) 34
Loss related 1o equily instruments (acc. 148) 40
V. RESULT CARRIED FORWARD CREDIT BALANCE {acc. M 0 0
117)
DEBIT BALANCE (ace.117) | 42 19,582,778 | 20.649,531
VI. RESULT OF THE FINANCIAL YEAR
- CREDIT BALANCE (act. 43 0 0
DEBIT BALANCE (acc. 121) | 44 1,056,753 | 2,646,921
Proitt distribution (acc. 128) S B 145
EQUITIES - TOTAL (row 29+35+36+37-38+30-40+41-42+43-44-45) 46 38,151,357 | 35,504,436
Public assets (ct. 1016) 47
Private assets {ct. 1017) 48 _
EQUITIES - TOTAL {row 46+47+48) (row 04+09+10-13-16-17-18) 49 38,151,357 | 35504,436

Conlrol Amount F10: 725027564 / 1644044910

*) Accounts fo be distibuted according 1o the nature of the said elements

**) Debil balance of those accounts

***) Credit balance of those accounls

Row 06 - the amounls recorded in this row and taken over from account 267 represent the receivables for the financial leasing contracts and
other similar conlracts, as well as other long term receivables, due in less than 12 months

ADMINISTRATER: -5 PREPARED BY,
Sumame aid- tname:*" Sumame and first name:
:’\THJ‘\[‘\M’\@j LOS ANMDREAS GRANT THORNTON S.R.L.

INERA COMN )| Position: 22 Authorized legal persons, CECCAR members
STRUCT )]
§ Signature:
Registration no. with the professional body:
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Form 20
PROFIT AND LOSS ACCOUNT
as at December 314, 2016
- RON -
ltem description Line L]
no. 2015 2016
A B 1 2
1. Net tumover (row 02+03-04+05+06) 01 5,059,109 | 2,938,149
Sold productien {acc.701+702+703+704+705+706+708) 02 4,893,654 | 2918,766
Revenues from merchandise sale (acc, 707) 03 165,455 19,383
Commercial discount granted (acc. 709) 04 0 0
I(nler?%tém):ome recorded by the entities deregisirated from the Trade Registry Office 05 0 0
acc.766"
Income from operating subsidies related to the net turmover (acc.7411) 06 0 0
2. Income related to the cost of work in progress {acc.711+712) 0 0
Credit balance 07 168,530 524,036
Debit balance 08 0 0
3. Income from production of tangible and intangible assets (acc. 721+ 722) 0s 0 0
4. Income from revaluation of tangible assets (acc. 755) 10 0 0
5. Income from production of real estate investments (ace. 725) 11 0 0
$.4I1n;)ome from operating subsidy (ace. 7412 + 7413 + 7414 + 7415+ 7416 + 7417 + 12 0 0
7. Other operaling income {acc.751+758+7815) 13 351,011 30,554
- of which, income on negative goodwill (acc.7815) 14 0 0
- of which, income on investment subsidy (acc.7584) 15 0 0
OPERATING INCOME - TOTAL (row. 01+ 07 -08 + 09 + 10+ 11 + 12 +13) 16 5,578,710 | 3,492,729
8. a} Raw malerial and consumable expanses (acc.601+602) 17 748,467 482,394
Other material expenses (acc.603+604+606+608) 18 14,490 17,086
b} Other external expenses (energy and water) (acc.605) 19 47,034 52,808
c} Merchandise expenses (acc.607) 20 161,630 18.486
Trade discounts received (acc. 609) 21 a 0
9. Stafi costs (row 23+24) 22 1,067,164 | 1,132,110
a) Wages and salaries (acc.641+642+643+644) 23 908,508 967,104
b} Social security contributions (acc.645) 2 158,656 165,006
10.8) Tangible and intangible assets value adjusiments (row 26 - 27) 25 238,542 228,798
a.1) Expenses (acc,6811+6813+6817) 26 238,542 228,798
a.2) Revenues (ace.7613) 27 0 0
b) Current assets value adjustments {row 2% - 30) 28 0 0
b.1} Expenses (acc.654+6814) 29 0 0
b.2) Revenues {acc.754+7814) 30 -0 0
11. Other aperating expenses (row 32 - 3B) £l 3874176 | 4,238,935
11.1. Third parties services expensas (acc.611 +612+613+614+615+621
+622+623+6244625+626+627 +528) 32| 3769885 | 2893434
11.2. Other duties, taxes and similar levies; expenses with transfers and contributions due
based on specific requlations (acc. 635 + 65867) C) G e
11.3. Environmental proteciion expenses {acc, 652) 34 0 0
11.4 Expenses with the revaluation of tangible assels (acc. 655) 35 0 0
11.5. Expenses regarding calamilies and other similar events {acc. 6587) 36 0 0
11.6. Other expenses (acc.651+ 6581+ 6582 + 6583 + 6588) ¥ 35907 | 1,510,754
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Expenses with refunding interests recorded by leasing companies erased from the

General Register {acc.666") - . Y
Provision adjusiments {row 40 - 41) 39 0 0

- Expenses (acc.6812) 40 0 0

- Revenues (acc.7812} 41 ! 0
OPERATING EXPENSES — TOTAL (row 17 t0 20- 21 #22+ 25+ 28 + 31 + 38) 42 6,151,503 | 6,170,617
OPERATING RESULT:

- Proft (row 16 - 42) 43 0 0

- Loss{row42-16) _ 44 572793 | 25677878
12. Income from participating interests (acc.7611+7612¢7613) 45 0 0

- outof which, income from affiliated undertakings 46 0 0
13. Interest income (acc. 766%) 47 18,719 20,294

- out of which, income from affiliated underiakings 48 0 0
14. Income from operating subsidy for due interast (acc. 7418) 48 0 0
15. Other financial income (acc.762+764+765+767+768+7615) 50 8424583 423,803

- putof which, income from other financial assets (acc. 7615) 51 0
FINANCIAL INCOME - TOTAL (row 45+47+49+50) 52 8,443,302 453,097
16. Value adjustment in respect of financial assets and financial investments held as 53 0 0
current assels (row 54 - 55)

- Expenses {acc.686) 54 0 0

- Revenues (acc.786) 55 0 0
17. Interest expenses (acc,B667) 56 472,889 22323

- out of which, expenses with affifiated undertakings 57 0 0
Other financial expenses (acc 663+664+665+667+668) 58 8.454,373 399,817
FINANCIAL EXPENSES - TOTAL (raw 53+56+58) 59 8,927,262 422,140
FINANCIAL RESULT:

- Proft (row 52 - 59) 60 0 30957

- Loss{row?59 - 52) 61 483,960 0
TOTAL INCCME (row 16 + 52) 62 14,022,012 | 3945836
TOTAL EXPENSES (row 42 + 59) 83 15,078,765 | 6592757
18. GROSS PROFIT ORLOSS:

- Proiit (row 62 - 63) 64 0 0

- Loss{row63-62) 65 1,056,753 | 2,646,921
19. Corporate Tax (acc.691) 66 0 0
20. Other taxes not shown under the items above (acc.698) 67 0 0
21.NET RESULT OF THE FINANCIAL YEAR.

- Profit (row 64 - 65 - 66 - 67) 68 0 0

- Loss(row @5 + 66 + 67 - 64) 69 1,056,753 | 2,646,921

Control Amount F20: 148868029 / 1845044910

“) Accounts to be allocated by the nature of the items

Row 23 - comprises tha rights of the collaborators, according to Iabor acts, which are taken over from Ihe debit fun of the account 621
Expenses with coliaborators, analytically - Natural persons collaborators

Row 33 - in the account 6586 Other duties, taxes and similar levies; expenses with transfers and confributions due basad on specific
regulations witl be marked out the expen ses representing transfers and contributions based on specific regulations, other than those stipulated
in the Tax Code,

ADMINISTRATOR, PREPARED BY,

¥ Sumame and first name:

GRANT THORNTON S.R.L.

Position: 22 Authorized legal persons, CECCAR members

Signature:
V4 Registration no. with the professional body:

VALIDATED FGRIH_E‘L/
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Form 30

Information data
as at 31.12.2016

-RON-
Line
. Result no. No. units Amounts
A Z] 1 2
Units with profit 01
Units with loss 02 1 2,646,921
Units that have not registered neither profit, nor loss 03
Line Tofal, out | Forcurrent For
Il. Information on outstanding payments no. of which activity investments
A B 1=243 2 3
Outstanding paymenls - tofal {row 05+ 09 + 15 |a 19 + 23) 04 343,804 343894
Outstanding suppliers - lolal {row 06 to 08) 05 343,894 343894
- over 30 days 06 147,194 147,194
- over 80 days 07 196,700 196,700
- ovar 1 year 08 0 0
Outstanding fiabilities lo social securities’ budget - total (row 10 to 09
14)
- confributions to state social securities due by employers, 10
employeas and other refated persons
- contributions to the health fund "
- contributions to the supplementary pension fund 12
- lo the unemployment fund 13
- olher social liabilities 14
Qutstanding liabilities lo special funds budgets and other funds 15
Qutstanding liabiiities to other credilors 16
Outstanding taxes to the State Budget not paid at dug dale 17
Quistanding taxes to the local budget not paid at due date 18
Bank loans nol repaid at due date - lotal (row 20 to 22) 19
- outstanding over 30 days 20
- outstanding over 90 days 21
- outstanding over 1 year 22
Quistanding interests 23
lit. Average number of employees I::e AU kel
A 1 2
Average number of employees 24 11 12
Effeclive numbear of employees &t the end of the period, as at 31 25 16 1
December
IV, Payments of interests, dividends and royalties during the reporting Line
period. Received allowances and outstanding receivables no. Amounts {RON)
A B 1
Gross income from interest paid to non-resident individuals. cut of which: 26
- {axdue to the State Budget 27
Gross income from interest paid to non-residentindividuals from the EU 28
Member Stales, out of which:
- taxdue to the Stale Budget 29
Gross revenues from interest paid to non-resident legal entities, out of which: 30
- tax due to the State Budget 3
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Gross income from interest paid to related non-resident legal parties from the

EU Member States, out of which: .
- lax due to the State Budget 33
Gross income from dividends paid to non-resident individuals, out of which: 34
- taxdue to the State Budget 35
Gross income from dividends paid to non-resident individuals from the EU 1
Member Siates, oul of which:
- taxdue lo the Stale Budget 37

Gross income from dividends paid to non-resident legal entities, ace. to the
provisions under art. 229, para. (1), letter c) from Law no. 227/2015 regarding 38
the Tax Code, including subsequent amendments and additions, out of which:

- taxdue o the Stale Budget 39
(Gross income from royaities paid to non-resident individuals, out of which: 40

- taxduelo the Slaie Budget 41
Gross income from royalties paid to non-resident individuals from the EU 42
Member States, out of which:

- ltaxdue fo the State Budget 43
Gross income from royalties paid to non-resident legal entiies, out of which: 44

- taxdue to the State Budget 45
Gross income from royalties paid to refated non-resident legal parties from the 46

EU Member States, out of which:
|- laxdue lo the Stale Budget 47
Royalties paid during the reporting pericd for the public goods recsived info

concession, out of which: 48
- __royalties for public goods paid to the State Budget - 49
Mining royalty paid to the State Budget 50
Oil royalty paid to the State Budget 51
Renti paid during the reporing period, for land 1) 52
Gross income from services paid to non-resident individuals, out of which; 53
- taxdue to the State Budget 54
Gross income from services due to non-resident individuals from the Member 55
States, out of which:
- taxdue to the State Budget 56
Alowances received during the reporting period, ouf of which: 57
- allowances received during the reporting period related to assats 58
- allowances related o income, out of which: 59
- allowances for recruitment and employment *) 60
Outstanding receivables, which were not paid before the due date specified in 61 2 823,102
the Commercial Provisions andfor in the legislation in force, out of which: T
- oulstanding receivables from entities in the majority or completely 62
state owned sector
- oulstanding receivables from entities in the privale secior 63 2,823,102
V. Meal tickets ';1'2" Amounts (RON)
A B 1
Meal lickets given fo employees 84 0
VI, Expenses with research and development ';1'29 31.12.2015 31.12.2016
A B 1 2
Research and development expenses (65=66=69}; 65 0 0
- byfinancing sources (rd. 66=67+68) 66 0 0
- fom public funds 67
- from private funds 68
- by nature of expenses (rd.69=70+71) 69 0 0
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- [uUnning expenses 70
- capilal expenses 71 0 0
VL. Innovation expenses ™) Hne 31422015 31.12.2016
A B 1 2
Innovation expenses 72 0 0
Vill. Other information ';1'2" 31.42.2015 31.12.2016
A B 1 2
Advances paid for non-tangible assels (acc. 4084) 73 0 0
Advances paid for tangible assets (acc. 40 74 0 0
Financial assets, gross value (row 76 + 84) 75 9,893 0
Shares held in affiliated entities, participating interests, other 76
securities and bonds. in gross amounts {row 77 la 83)
- listed shares issued by residenis 77
- unlisted shares issued by residents 78
- social individual shares issued by residenis 79
- bonds issued by residents 80
- shares issued by colleclive investment bodies issued by 81
residents
- shares and social individual shares issued by non- 82
residents
- bonds fssued by non-residents B3
;:}t;es ’reoewables for non-currenl assets in goss amounts (row B4 9,893 0
- trade receivables for non-current assets in RON and
expressed in RON, whose setflement is made based on Bs 9,883 0
the exchange rate cuireney
- ftrade receivables for non-current assets in foreign currency 86
{irom acc. 267)
Trade receivables, advances to suppliers and other simitar accounts,
in gross amounts (acc. 4082 + 411 +413 + 418), oul of which: &7 8.227,219 [ecTad
- extemal frade receivables, advances fo extemal suppliers
and other similar accounts, in gross amounis (from ace. BB 3,746,215 3,754,278
4092 + from acc. 411 + from acc, 413 + from acc. 418)
Trade receivables not collected al due date (from acc. 4092 + from
ace, 411 + from acc, 413) B9 5,569,936 2,507,840
‘I:Zeaoze}wables relaled to personnel and similar accounts {acc. 425 + 90 448,185 451
Receivables related to social security budget and state budget (acc.
431 + 437 + 4382 +441 + 4424 + 4428 + 444 + 445 + 446+ 44T + | 91 278,599 289,507
4482}, (row 92 to 96)
- receivables related to social security budget
(acc431+437+4382) %2 EEE U
- lax receivables related to the state budget
(acc 441 +4424+4428+444+446) - 22314 175,594
- receivable subsidies {acc.445) 94
- special funds - other duties, taxes and similar levies 95
(accd4?)
- other receivables related fo the state budget {acc.44 96
Entity's receivables in relation with the affiliated enlities (acc.451) 97 5,915,500 7,118,901
Receivables related to the social security budgel and state budget
not coliected af due dale (from acc. 431 + from acc. 437 + fromacc. | 98
4382 + from acc. 441 + from acc. 4424 + from acc. 4428 + from ace.
7
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444 + from acc. 445 + from acc. 446 + from acc. 447 + from acc.

4482)
Other receivables (acc. 453™ + 456 + 4582 + 461 + 471 + 473+
4662) (row 100 to 102) 99 1,654,253 1,072,813
setilements regarding the padicipating interests,
sefilements with the sharehoidersfassociates regarding the 100
capital, setfliements related to joint operations
{acc.453+456+4582)
- otherreceivables relaled to individuals and legal entities,
other than receivables related to public institutions (state
institutions) (from acc. 461 + from acc. 471 + from z(acc. 101 1428,660 1,061,928
473+4662)
- amounts taken over from account 542 'Treasury advances'
representing treasury advances granled acc. to law and 102 225,593 10,885
not seftied as at 31 December {from acc. 461)
Receivable interest (acc. 5187), oul of which: 103 10 10
- from non-residents 104
Loans granted o business operators *****) 105 5,915,500 7,118,801
Short ~term investments, in gross amounts (acc. 501 + 505 + 506 + 106
507 + from acc.508), (row 107 to 113)
- listed shares issued by residents 107
- unlisted shares issued by residents 108
- social individual shares issued by residenls 108
- bonds issued by residents 110
- shares issued by resident collective investmenl bodies 111
- shares issued by non-residents 112
bonds issued by non-residents 113
Olher amounts receivable (acc. 5113+ 5114) 114
Petiy cash in RON and foreign cumency (row 116+117 ) 115 9,338 7,002
- inRON {acc. 5311) 116 9,297 6,961
- inforeign currency (acc. 5314) 117 41 41
Curent accounts at banks in RON and foreign currency 118 2,016,766 44 655
- in RON {acc. 5121}, out of which. 119 2,002,132 40,533
- cument accounts in RON at non-resident banks 120
- in foreign currency (acc. 5124), oul of which: 121 14,634 4,122
- cuirent accounts in foreign currency at non-resident banks 122
Other current accounts at banks and letters of credil 123
- amounls under setlement, letter of credit and other
receivables to be cashed, in RON {acc. 5112 +5125 + 124
5411)
- amounts under settiement and letters of credit in foreign 125
currency {from acc. 5125 + 5414)
Payables (row 127 + 130+ 133 + 136+ 139+ 142 + 145+ 148 +
154+ 154 + 157 + 158 + 162+ 164 + 165 + 170 +171 $172 +178) = LR 10223642
Loans from issue of bonds in gross values (acc. 161 ), (row 128
+129) 27
- inRON 128
- inforeign exchange 129
Interest periaining to loans from issue of bonds in gross values (acc. 130
1681), {row131 +132)
- _inRON 131
- in forsign exchange 132
Domestic shor-term bank loans {acc, 5191 + 5192 + 5197 ), (row 133
134+135)
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- inRON 134
- in foreign exchange 135
Interest pertaining to the domestic short-term bank loans (din acc. 136
5198), frow 137+138)
- inRON 137
- in foreign exchange 138
Foreign shori-term bank loans (acc.5193+5194+5195), {row 139
1404141)
- _inRON 140
- inforeign exchange 141
Interest pertaining to the foreign short-term bank loans (from acc. 142
5188), { row 143+144)
- __inRON 143
- in foreign exchange 144
Long term bank loans (acc. 1621 + 1622 + 1627 ), (row 146+147) 145
- inRON 146
- inforeign exchange 147
Interest pertaining to the long fem bank loans (from acc.1682) {row 148
149+150)
- _inRON 149
- in foreign exchange 150
Foreign long term bank loans (acc. 1623 + 1624 + 1625 ) (row 151
1524153)
- inRON 152
- in foreign exchange 153
Interest pertaining to the foreign long term bank loans {din acc.1682}, 154
{row 155+156)
- _inRON 155
- inforeign exchange 156
Loans from the state treasury and related interest {acc. 1626 + din 157
acc. 1682)
Other loans and related interests {acc. 166 + 167 + 1685 + 1686 +
1687) {row 159+160) 158 1,028,093 992,276
- in RON and expressed in RON, whose settlemenl is made
according to the rate of a currency (o Uiy S
- in foreign exchange 160
Other loans and similar debis {acc. 167} out of which 161
- amount of concessions received (from acc. 167) 161a
Trade payables, advances received from customers and other
similar accounts in gross amounts (acc, 401 + 403 + 404 + 405 + | 162 9,831,680 9,014,089
408 +419), out of which:
- trade payables rlated to the relation with non-residenis,
advances received from non-resident clients and other
similar accounts, in gross amounts {from acc481+ from | 183 7,006,316 7,042,881
acc403 + from acc. 404 + from ace. 405 + {rom acc. 408 +
from acc/ 419)
Payables related {o personnel and similar accounts (acc. 421 + 423
+424 + 426 + 427 + 4281) 164 YLl D
Payables related to social secunty budget and state budget (acc, 431
+437 + 4381 + 441 + 4423 + 4428 + 444 + 446 + 447 + 4481) (row 165 331,541 89,763
166 la 169}
- payables related to the social security budget
{acc431+437+4381) 166 —— 18,338
- lax payables related to the stale budget 167 303,921 71,173
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(acc441+4423+4428+444+446)
- special funds — other duties, taxes and similar levies
(acc447) 168 373 251
other payables related to the state budgat (acc.4481) 169
Ent;ty s payables in relation with affiliated enlities (acc.451) 170
Payables to shareholders (acc.455), out of which: 171 68,766 68,766
- amounts due lo the sharehoklers/ natural person 1712
associales
- amounts due to the shareholders/ legal person associates | 171h
Other payables (acc. 269 + 453 + 456 + 457 + 4581 + 4661 +462 + 172 13154 216
472 + 473 + 478 + 509) {row 173 la 177) '
- sellements reganding the participating interests,
settlements of the shareholersfassociates regarding the 173
capital, setlements relaied fo joint operations
(acc453+456+457+4581)
- other payables related to individuals and legal entities,
other than debis related to public institufions {state 174 12.938 0
institutions} 2) (from acc 462+from acc.472+rom !
ace.473+4661)
- subsidies not taken over as income {din acc. 472) 175
- other duties, laxes and similar levies for financial assefs 176 216 216
and short term invesiments (acc.269+509)
- deferred income related o assets transfemed from 177
customers (acc. 478)
Interest payable (acc. 5186} 178
Loans granted to business operators 179
Subscribed paid capital, out of which: 180 55,238,948 55,238,948
- listed shares 3) 181
- unlisted sharesd) 182 55,238,948 55,238,948
- social individual shares 183
- subscribed capital paid by non-residents {din acc. 1012) 184 53,678,259 55,238,948
Patents and licenses {din acc.205) 185
[X. Information regarding the co-workers expenses Lnig‘? 21.12.2015 31.12.2016
A B 1 2
Co-workers expenses (acc. 621) 186
X. Information regarding state owned goods I;:g.e 31.12.2015 31.42.2016
A B 1 2
State owned public goods managed 187
State owned Public goods in concession 188
State owned public goods rented 189
Xl. information regarding state private property goods assessed | Line
acc.toOMFPno.6682084 no, | 1122015 1220
A B 1 2
Net carrying value of the goods 5) 190
XIl. Paid-in capital Line 31.12.2015 31.12.2016
o Amount % Amount o
’ {RON) {RON)
A B Col.1 Col.2 Col.3 Col. 4
ggg in capital {acc. 1012) 6), (row 192 + 195 + 199 + 200 + 201 + 191 55.238.048 X 55,238,948 X
- held by public institutions (row 193+194) 192
- held by ceniral public inslitutions 193
10
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- held by local pubfic institutions 194
- held by entities with slale capital, out of which: 195
- with integrally state-owned capital 196
- with majority state-owned capital 197
- with minority stale-owned capital 198
- __held by autonomous administrations 199
- held by private capital enfities 200 | 55,238,048 | 100,00 | 55,238,948 | 100,00
- held by individuals 201
- __held by ofher entities 202
e Amounts
no.
A B 31.12.2015 31.12.2016
XMI. Dividends/ other duties, taxes and similar levies due to the
state or local budget, to be allocated from the profit of the 203
financial year to the national companies, entities and
autonomous administrations, out of which:
- lo central public institutions; 204
- o local public institutions; 205
- lo other shargholders lo which the state/ administrative-
lemitorial units/ public institutions  directlyfindirectly hold | 206
shares, no matter their share.
Line
o, Amounts
A ] 31.12.2015 31.12.2016
XIV. Dividends/ other dutles, taxes and similar levies due to the
state or local budget, transferred during the reporting period 207
from the profit of the national companies, entities and
autonemous administrations, out of which:
- dividends/ other duties, taxes and similar levies from the profit 208
of the previous financial year, out of which transferred:
- to central public institutions; 209
- tolocal pubiic institutions; 210
- to other shareholders to which the state/ administrative-
temilorial unitsf public institulions directlyfindirectly hold 21
shares, no matter their share
- dividends/ other duties, laxes and similar levies from the profit
of the financial years previous to the previous year. out of which | 212
transferred:
- o central public institutions; 213
- tolocal public institutions; 214
- to other shareholders to which the state/ administrative-
temiorial unitsf public institulions direcllyfindirectly hold 215
shares, no matter their share.
XV. Recelvables taken over by cession from legal entities *****) "n'ge Amounts (RON})
A B 31122015 31.12.2016
Receivables taken over by cession from legal entities {at nominal 216
value), out of which:
- receivables taken over by cession from affiliated legal 17
entities
Receivables taken over by cession from legal enfities (at purchase 218
cost), out of which:
- receivables laken over by cession from affiliated legal 219
entitias
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XVi. Income from Agricultural activities **+*) I;::e Amounts (RON)
A B 31.12.2015 31.12.2016
Income from Agricultural activities 220
Contral Amount F30: 579490529 / 1645044910
PREPARED BY,
Sumame and firsl name:
GRANT THORNTON S.R.L.

Pasition: 22 Authorized legal persons, CECCAR members

Signature:
Registration no. with the professional body:

VALIDATED FORM
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Form 40

Fixed assets Statement
as at 31.12.2016
-RON .-
(Gross values
Deductions
Assets HRe 1 il nereases | O | ptofwheh: | ginal batance
) balance or (col. 5=142+43)
written off
A B 1 2 3 4 5
|, Intangible assets
Set-up and development 04 .
2xpenses :
Other assels 02 23,064,015 1,294 X 23,085,309
Advances for intangible assets 03 X
Intangible assets for exploration
and evaluation of mineral 04 X
resources
TOTAL {row 01 to 04) 05 23,084,015 1,294 X 23,065,309
Il. Tangible assets
Land 06 2,891,763 0 0 X 2,891,763
Buildings 07 1,829,386 0 7179 0 1,822,207
Equipment and machines 08 1,308,219 0 249 899 [i] 1,058,320
Other equipment, tools and
fumiture 08 114,388 0 0 0 114,388
Reaf estate investments 10 0 0 0 0 0
Tangible assats for exploration
and evaluation of mineral 1" ] 1] 0 0 0
resources
Active biological assafs 12 0 0 0 0 0
Tangible assels in progress 13 112,115 0 1] 0 112,115
Real estate investments in
progress 14 0 0 0 0 0
Advances for tangible assels 15 0 0 0 ] 0
TOTAL {row 06 {0 15) 16 6,255,871 0 257 078 0 5.998,793
| lll. Financial assets 17 9893 9,893 X ]
ggﬁﬁ?ﬁ?f‘gs TOTALIrw | 15 | 29320779 1,294 266,971 o| 29064102
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STATEMENT OF DEPRECIATION OF ASSETS

Cumulated
. - \ depreciation at
Assets Line | | idalbalance | DePreciation | Depreciationof | PECCTCR
no. overtheyear | written.off assets _
year {col. 9=6+47.
B)
A B § 7 8 9
l. Intangible assets
Set-up and develpment 19
£XpENnses
Other assats 20 415,785 4,054 419,839
intangible assels for exploration
and evaluation of mineral 2
| resources
TOTAL (row 19+20+21) 22 415,785 4054 419,839
il. Tangible asseis
Land 23
Buildings 24 733,216 158,429 0 891,645
Equipment and machines 25 1,144,369 55,308 248 898 949779
Other equipment, tools and
fumiture 26 100,367 3828 0 104,195
Real eslate investments 27
Tangible assels for exploration
and evaluation of mineral 28
resources
Active biological assets 29
TOTAL (rd.23 la 29} 30 1,977 952 217 565 249,898 1,945,619
EzEf?nEC'AT'ON "TOTAL(row | 5 2393737 221619 249,898 2,385,458
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IMPAIRMENT ADJUSTMENTS

Adjustments Final balance
Assets Line | |nitial balance | Adlustments e (col. 13=10+11-
no. over the year X
income 12)
A B 10 1" 12 13

1. Intangible assets
Set-up and development 22
EXPENSES
Other assets 33
Intangible assets for exploration
and evaluation of mineral 3
reSoUrces
TOTAL {row 32 to 34) 35
Il. Tangible assets
Land 36
Buildings 37
Technical installations and B
machines
Other equipment, tools and 3
fumilure
Real estate investments 40
Tangible assets for exploration
and evaluation of mineral 41
resources
Aclive biological assels 42
Tangible assels in progress 43
Real estate investments in m
progress
TOTAL {row 36 to 44) 45
lll. Financial asets 46
IMPAIRMENT ADJUSTMENTS &7
- TOTAL {row 35 + 45 + 46)
Control Amount F40: 191658788 / 164504410

PREPARED BY,

Sumame and first name:

GRANT THORNTON S.R.L.

Pasition: 22 Authorized legal persons, CECCAR members

Signature:
Registralion no. with the professional body:

VALIDATED FORM

FOR IDENTIFICATION PURPUSES
GRANT THPRNTON
oatg 6. 0% Jotd-
sonarese .\t Ra

13
This English version of financal statements is ranslated from the Romanian original version for informalion purposes. All possible cara has been laken to
ensure that the ranslation is an acturale representation of the original. However, in afl matiers of interpretation of information, views or opinions, the ariginal
language version of inandal statements takes precedence over this ransiation.




| FOR ICENTIFICATION PURFOSES
GRANT THORNTON

pate . %6, 0% .20

SIGHATIRE @ﬁg




S.C. INTRACOM CONSTRUCT S.A.
Panteiimen. 79, Cemica Road, Ifov Counly
Trade Registry: J23/1679/2006

Sole registration code: RO 13313305

EXPLANATORY NOTES TO FINANCIAL STATEMENTS FOR YEAR ENDED 31.12.2016

NOTE 1
ACCOUNTING POLICIES

A. Basis of preparation of financial statements

A1. General information

These are the stand-alone financial statements of the S.C. INTRACOM CONSTRUCT S.A prepared according
ta
» The Accounting Law no 82/1991
o Provisions of the Order of the Minister of Public Finance of Romania 1802/2014 (“OMF 1802/2014").and
subsequent amendments
The financial statements only refer to INTRACOM CONSTRUCT S.A The accounting records based on which
these financial statements were prepared are in RON, at historical cost, except for those cases where the fair value
was used, according to the accounting poficies of the Company and OMF 1802/2014,
These financial statements are presented in RON, except for those cases when another currency used is
specifically mentioned.

A2. Use of eslimales

The preparation of the financial statements of the Company according to the provisions of OMF 1802/2014,
and subsequent amendments, requires that the management of the Company assesses estimations and assumptions
which impact the reported amounts for revenues, expenses, assets and liabiliies, as well as the reporting on related
liabilities and assets at the end of the period.

A3. Going concern

The year ended as at 31 December 2016 continued in fine with the expectations of the management of the
Company, so as at 31 December 2016 the Company's management did not consider any aspects which might impact
the going concern. Therefore, the financial statements were prepared according to the going concern principle.

The activity of the Company may bring unpredictable variations related to the future cash inflow. The
managements reviewed the issue refated to the possibility of preparing the financial statements according 1o the going
concern principle.

Based on these analyses, the management believes that the Company will be able to continue to operate as a
gaing concern in the foreseeable future and, therefore, this principle should be applied in the preparation of these
financial statements.

A4, Foreign currency translation

Foreign currency transactions are translated into RON by using the exchange rates communicated at the date
of the transaction.

Exchange rates used for the conversion of balances in foreign currency as at 31 December 2016 were the
following: 1 EUR = 4.5411 RON, respectively 1 USD = 4.3033 RON.

Monetary assels and liabilities denominated in foreign currencies (liquid assets and other similar items, such
as bank deposits, receivables and payables} must be evalualed and reporied by using the exchange rates
communicated by the National Bank of Romania at the closing date of the year. Foreign exchange differences,
favorable or unfavorable, between the rate on the date of recording the receivables or payables in foreign currency or
the rate under which they were reported in the previous financial statements and the rate at the closing date of the
year, are recorded under revenues or financial expenses, as the case requires.
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§.C. INTRACOM CONSTRUCT S.A
Pantelimon, 79, Cemica Road, Hfov County
Trade Registry: J23/1675/2006

Scle registration code: RO 13313905

EXPLANATORY NOTES TO FINANCIAL STATEMENTS FOR YEAR ENDED 31,12.2016

Ad. Comparative stalemenis

If the values refated to the previous period are not comparable to the ones related to current year, this aspect
is presented and explained in the notes, without madifying the comparative values related fo the previous year.

A. Accounting Principles

The evaluation of the amounts specified in the financial statements of year 2016 is performed according to the
following accounting principles:
a). Going concem principlg — the company shall continue to run normally in the foreseeable future without being
wound-up or drastically downsizing.
b). The Permanence of Methods Principle - the application of the same accounting policies and evaluation methods
consistently, from one year to another.
c). The Prudence Principle - all adjustments due to adjustment of value due to depreciation of assets were taken into
account, as well as all foreseeable obligations and potential losses generated during the year ended or during a
previous year. The assets and revenues have not been overvalued, and the payables and expenses have not been
undervalued.
d). The engagement accounting principle — the effects of the transactions and other events are recognized when the
transactions and events take place (and not as the cash or cash equivalent is collected or paid) and are recorded in the
accounting records and reported in the financial statements of the related periods. We considerad all revenues and
expenses of the year, without taking into account the date of settlement of collections and payments.
e). The Principle of the Balance Sheet intangibilify - the opening balance sheet of the year coincides with the closing
balance sheet of the previous year.
). The Principle of separation of assets and liabilities — the components of the asset and liabilities' items were valuated
separately
g). No Offsefting Principle — the amounts of items representing assels have not been offset against amounts of items
representing liabilities, respectively revenues with expenses, except for the offset between assets and liabilities
approved by the legislation in force.
h). Principle regarding the accounting and presentation of balance sheet ifems and from the profit and foss account by
economic context of the transaction and engagement in guestion - the information disclosed in the financial statements
reflect the economic reality of events and transactions, not only their legal form.
i). The Principle of Vialuation at purchase cost or progtiction cost - the items presented in the financial statements are
usually valuated based on the principle of purchase cost or production cost. If the valuation is performed in a different
base, the necessary presentations have been made.
). The Principle of Threshold - any item with significant value is presented separately in the financial statements. The
Company may deviate from the requirements of the OMF 1802/2014 regarding the presentation of information and
publishing when the impact of their compliance is insignificant.
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5.C. INTRACOM CONSTRUCT S.A.
Pantelimon, 79, Cemica Road, Iifov County
Trade Registry: J23/1678/2006

Sole registration code: RO 13313905

EXPLANATORY NOTES TO FINANCIAL STATEMENTS FOR YEAR ENDED 31.12.2016

A. Significant accounting principles
1. Going concern principle
The financial statements are prepared based on the premise that the Company shall continue to run normally
in the foreseeable future.

2. Reporting currency
The financial statements are prepared and expressed in RON.

3. Accounting bases

The financial statements of the current year were prepared and presented according to OMF 180212014
regarding the harmonization of the Romanian accounting and European directives:

- Balance sheet;

- Profit and loss account

- Explanatory notes fo the Financial Statements;

4, Transactions in foreign currency

Foreign curency transactions are recorded at the exchange rate at the date of the transaction.
Receivables, payables and cash in currency are translated into RON at the exchange rate on the dale of the
balance sheet and the exchange differences are recorded in the profit and loss account.

5. Fixed Assets
5.1 Owned fixed assets

Fixed assets are presented at purchase cost, less accumulated depreciation. If a fixed asset comprises
significant items with different expected useful lives, these are recorded individually. The expenses with repairs or
maintenance of fixed assets performed in order to restore or maintain the value of these assets are recognized in the
profit and loss account at the date of their performance, while the expenses incurred for the purpose of improving the
technical performance are capitalized and depreciated for the remaining depreciation period of that fixed asset,

5.2 Depreciation

Depreciation is recognized in the profit and loss account based on the straight-line method during the useful
life of the asset.

Asset Years
Other intangibile assels 3
Lands -
Buildings 10-20
Installation and equipment 2-14
Measuring devices and systems 3-10
Means of transport 4-6
Furniture, office equipment and other
iangible equipment S Mo

GRANT THORNTON
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S.C. INTRACOM CONSTRUCT S.A.
Panlelimon, 79, Cemica Road, lfov County
Trade Registry: J23/1679/2006

Sole registration code: RO 13313805

EXPLANATORY NOTES TO FINANCIAL STATEMENTS FOR YEAR ENDED 31.12.2016

5.3 Sale/disposal of fixed assets.

ltems of tangible fixed assets that are retired or otherwise disposed of are eliminated from the balance sheet
along with the corresponding accumulated depreciation. Any gain or loss resulting from the disposal of assels is
included as gain or loss in the current profit or loss account.

6. Customers and other receivables

The frade and other receivables are presented in the balance sheet at their net recoverable value. The
adjustment for the allowance of trade receivables is only performed if there is objective evidence of then fact that the
Company will not be able to collect all the amounts before the estimated deadtine.

7. Cash and other cash equivalents

The cash includes the current accounts in RON and currency and the cash in hand. The cash in currency
were brought to date as at 31.12.2016.

Cash accounts are marked distinctly and booked according to each type of currency. The accounting is kept in
RON, at the exchange rate of the transaction.

8. Loans

Interest bearing loans are initially recognized at cost less the costs related to the transaction. Subsequent to
the initial recognition, the loans are presented at depreciated value; the differences between the cost and the
repurchase value are recognized in the profit or loss account during the period of the loan at an effective interest rate.

9. Equity

During 2016, the Company did not distribute dividends. Also, in the equity accounts of the Company no
significant transactions were recorded.

10. Suppliers and other payables

The suppliers and other payable accounts are recorded al the value of the amounts which will be paid for the
goods or services received. No overdue increments have been accounted for when the maturity date is exceeded.

11. Provisions

Provisions are recognized when SC INTRACOM CONTRUCT S.A. has a legal or implicit obligation resulting
from past evenls, when for the settlement of the obligation there's an outflow of resources which include economic
benefits and when a reasonable estimate can be made regarding the value of the obligation.

In 2016, the Company has not recorded provisions.

12. Revenue recognition

Revenues represent the goods sold and services provided. Revenues from sales of goods are recognized
when the Company transfers to the buyer the main risks and benefits related to owning the goods.

Royalty revenues are recognized based on the engagement accounting principles according to the economic
substance of the related contracis.
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S.C. INTRACOM CONSTRUCT 5.A.
Fantelimon, 79, Cemica Road, Iffov County
Trade Registry: J23/1679/2006

Sole registration code: RO 13313905

EXPLANATORY NOTES TO FINANCIAL STATEMENTS FOR YEAR ENDED 31.12.2016

Revenues from interests are recognized periodically as they generate that income, based on the engagement
accounting.

13. Accounting errors

The correction of significant errors related to the previous financial years does not entail the modification of
the financial statements related to those years. In case of errors related to previous financial years, their correction
does not imply adjusting the comparative information disclosed in the financial statements. Any impact on the
comparative information regarding the financial position and performance, their modification respectively, is presented
in the notes and is adjusted the retained earnings.

14, Corporate income tax

The Company recorded losses during the financial year 2016; therefore there is no payable corporate income
tax,

15. Accounting of leasing contracts

The leasing engagements concluded by SC INTRACOM Construct S.A. indicated the use of vehicles for
operafional leasing. The specificity of this type of leasing generates the booking of the related transactions into an
expense account, each month, over the entire contractual period.

The accounting and tax treatment applied to this type of operation is based on a 50% deductibility of direct
and indirect expenses for the assets held by the company under operational leasing.

NOTE 2
TANGIBLE ASSETS
Tangible assets as at 31.12.2016
I::t Asset Balance at 31.12.2015 | Balance at 31.12.2016
1 Lands 2,891,763 2,891,763
2 | Buildings 1,829,386 1,822,207
3 Installation and equipment 1,308,219 1,058,320
Other installation, equipmens and
4 fumiture 114,388 114,388
5 Tangible assets under execution 112,115 112,115
5 | Total {5=14243+4) 6,255,871 5,998,793
Depreciation Balance at 31.12.2015 | Balance at 31,12.2016
6 Lands 0 0
7 | Buildings 733,216 891,645
8 | Installation and equipment 1,144,368 949,779
9 f?jthgr installation, equipmens and 100367 104,195
rmiture

10 | Total (10=6+7+8+9) 1,977,952 1,945,619
11 | NET VALUE (11=5-10) 4,277,819 4,053,174
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S.C. INTRACOM CONSTRUCT S.A
Pantelimon, 79, Cemica Road, lifov County
Trade Registry: J231679/2006

Sole registration code: RO 13313905

EXPLANATORY NOTES TO FINANCIAL STATEMENTS FOR YEAR ENDED 31.12.2016

Lands

At 31.12.2016 the net value of the Lands is RON 2,891,763. According to the accounting rules, these are not
amortized and no value changes occurred due to the valuations.

Buildings

In 2010, the revaluation of the buildings in the company's patrimony was carried out by an authorized appraiser. The
revaluation was performed at market value at the balance sheet date, determined by the Direct Comparison Method.

Following the revaluation, the result indicated an increase in the book value, amounting to RON 88,601.41 against the

net book value. The resulting revaiuation surplus was recognized in the accounting records on the revaluation reserve
account within the "Capital and Reserves" group.

Building reevaluation situation at 31.12.2010- RON

Cumulated

depreciation
Historical at Net value Reevaluate | Reevaluation
Nr.Crt | GLitem | Description cost 31.12.2010 | 31.12.2010 value Diference
1 212 Buildings 2,308,689 628,558 1,680,131 1,768,733 88,601

In 2013 a new revaluation of the buildings owned by the Company was carried out. The expertise was carried
out by an authorized appraiser. The revaluation was performed using the Direct Comparison Method to determine
market value.

Foliowing the revaluation, there was an increase of the value of the assets worth RON 210,767 60 against the
net book value. The resulting revaluation surplus was recognized in the accounting records on the revaluation reserve
account within the "Capital and Reserves” group.

Building reevaluation situation at 31.12.2013- RON

Cumulated
Historical depreciation Netvalue | Reevaluate | Reevaluation
Nr.Crt | GLitem | Description cost al 31.12.2013 | 31.12.2013 value Diference
1 212 Buildings | 1,946,294 694,738 1,251,556 1,462,324 210,768

During 2016 there were no revaluation operations of this type of assets.
Equipment, vehicles and means of transport

in 2016, the net book value of group 213 dropped significantly, due to the sale of five cars. The unloading of the
management accounts of these cars was made at the acquisition cost.

Other installations, machinery and furniture

FOR IDENTIFICATICH PURFOSES
GRANT THORNTOHN

pare 2.6 O Qold-
sicnarurs  ©STRQ

During 2016 there were no significant transactions within this group.
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5.C. INTRACOM CONSTRUCT S.A.
Pantelimon, 79, Cemica Road, Ifov County
Trade Registry: J23/1679/2006

Sole registration code: RO 13313905

EXPLANATORY NOTES TO FINANCIAL STATEMENTS FOR YEAR ENDED 31.12.2016

Tangible assets under construction

As at 31.12.2016, the Company owns tangible fixed assets under construction in the amount of RON 112,115. The
amount represents the company's investment in a photovoitaic park, located in Fratesti, Giurgiu County.

NOTE3

INTANGIBLE ASSETS

The Company's accounting records include software licenses purchased by the company. Also, in the group
of Intangible assets are highlighted the value of the goodwili, as follows:

Sifuation of intangible assets at 31.12.2016

Er’t cosT Balance at 34.12.2015 | Balance at 31.12.2016
1 Goodwill 22,641,991 22 641,991
2 Other assets 422,024 423 318
3 Total (3=1+2) 23,064,015 23,065,309
Amortisation Sold la 31.12.2015 Sold Ia 31.12.2016
4 Goodwill 410,830 0
5 Other assefs 4,955 419,839
6 | Total (6=4+5) 415,785 419,839
7 Net bock value (7=3-6) 22,648,230 22,645,470
NOTE 4
FINANCIAL ASSETS

As at 31.12.2016, the Company owns financial assets. They are not amortized and as of 31.12.2016 there are as

follows:

Guarantee situation at 31.12.2016

Balance at Balance at
ftem 0%.01.2016 Inputs Outputs | 31.12.2016
Various guaranties 334,086 46,864 62,889 318,061
Good execution Guaranties 1,322,637 108,514 259,630 1,171,521
Participation titles 0 0 0 0
Other fixed assets 0 0 0 0
Total 1,656,723 155,378 322,519 1,489,582

At the dale of submitting the bafance sheet for the financial year 2014, the Company held equity securities,
classified as financial assets, amounting to RON 7,498,642.94. This transaction represented the company's shares in
the following economic entities:
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S.C. INTRACOM CONSTRUCT S.A.
Pantelimon, 79, Cernica Road, Ifov County
Trade Registry: J231679/2006

Sole registration code: RO 13313905

EXPLANATORY NOTES TO FINANCIAL STATEMENTS FOR YEAR ENDED 31.12.2016

1. Oikos Properties S.R.L.

The company is a Romanian economic entity, based in Pantelimon, 69, Cernica Road, Building C1, Corp. C,
Number 4 Bureau, Iiov County. SC Intracom Construct S.A. owned at that moment 100%.

2. Rominplot S.R.L.

The company is @ Romanian economic entity, based in Pantelimon, 69, Cernica Road, Building C1, Corp. C.
Number 3 Bureau, lifov County. SC Intracom Construct S.A. owned at that moment 99.9996656%.
In 2015, the Company transferred the shares held to the aforementioned companies.

NOTE 5
INVENTORIES

In 2016, compared {o the previous financial year, it can be observed a significant increase in inventories as
per table below. This is due to the amounts paid for the works under execufion.

Inventories stuafion at 31.12.2016 - RON -

Balance at Balance at

Description 01.01.2016 Inputs outputs 31.12.2016
Building materials 1,092,811 395,082 428,059 1,059,834
Fuels 745 0 0 745
Materials at third parties 490,609 0 0 490,608
Services under execution 222,446 524,036 0 746,482
Packing 2,386 0 0 2,386

Advance payments for inventories

purchases 94,050 -11,561 78,954 3,535

Total 1,903,047 907,557 507,013 2,303,591

Materials remaining in balance as at 31.12.2016 will be used during the next financial year.
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S5.C. INTRACOM CONSTRUCT S.A.
Pantelimon, 79, Cemica Road, Ifov County
Trade Registry: J23H678/2006

Sole registration code: RO 13313905

EXPLANATORY NOTES TO FINANCIAL STATEMENTS FOR YEAR ENDED 31.12.2018

NOTE6
ANALYSIS OF ASPECTS RELATED TO RECEIVABLES AND PAYABLES

6.1 RECEIVABLES

The accounting evidence of the items related to receivables and expenses is made with sub-accounts per each
customer, repectively supplier. As at 31.12.2016 the gross value of receivables and payables are as follows:

Recefvables af 31.12.2016 - RON -

e oG
Total trade receivables, out of which: 9,227,279 7,045,745
Clients and similar accounts 8,033,135 6,832,717
Debt Suppliers 740,589 125,910
Customers invoices to ba drawn up 453,555 87,118
Other receivables, out of wich: 9,700,097 9,928,289
Claims related to staff 448,185 451
Other receivables regarding state budget 278,599 246,542
Sundry deblors 1,401,090 1,072,813
Receivables with enfities within the group 5,915,500 7,118,901
Customer Guarantess 1,656,723 1,489,582
Total balance 18,927,376 16,974,034

From the information presented, there is a significant decrease in the receivables to be cashed. This is affected by the
final inventory result of the patrimony as at 31.12.2016. As a result of the factual inventory against the accounting
evidence of receivables and payables, there were identified receivables whose seniority exceeded the term of 3 years.

After checking the possibility of their materialization, it was assessed that the receivables can not longer be recovered.
Thus, it was decided to record an adjustment, the valuation being made at the real value, which coincided with the
accounting value.
- The total amount of adjusted receivables is RON 1,011,544.57, being distributed as follows:
- The value of the Sundry Debtors account {account 461) has been adjusted by RON 103 ,986.62,
- The amoun! of the advances paid to the suppliers (account 409) was adjusied by RON 692,144 .45;
- The value of the guarantee account granted for the good execution of the contracts (account 2678) has been
adjusted by RON 211,400.39;
- The amount of the customer account (account 411) has been adjusted by RON 4,013.11;
- The adjustment of receivables was made by treating them as non-deductible expenses, respecting their tax
treatment in the calculation of the corporate income fax as at 31,12.2016.
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S.C. INTRACOM CONSTRUCT S.A.
Pantelimon, 79, Cemica Road, lifov County
Trade Regisiry: J23/1679/2006

Sule registration code: RO 13313905

EXPLANATORY NOTES TO FINANCIAL STATEMENTS FOR YEAR ENDED 31.12.2018

PAYABLES
Paybles sifuation at 31,12.2016- RON -

e HALANS | 32205
Suppliers 9,014,146 8,667,490
Effects to be paid 0 0
Suppliers - invoices to be drawn up 817,533 346,509
Other paybles - leasing 16,022

Salary tax 12,473 11,127
Other paybles to Budget 319,068 89,763
Payables {o employees 70,403 58,532
Sundry creditors 12,938 0
Settlements within the Group/shareholders 68,766 68,766
Amounts owed fo the credit institutions 0 0
Total Balance 10,331,349 9,242,277

By comparing the total payables balance as at 31.12.2016 as compared lo the previous year, we can observe
a more efficient debi management, the most imporiant being the decrease of the balance to the suppliers.

NOTE7
Financial Investements

During 2016, the Company did not make any financial investments or hold such securifies at the balance sheet date.

NOTES8
Cash and other cash equivalenis

As at 31.12.2016, the Company has cash in lei and foreign cumency, held in the bank and in hand in the
amount of RON 51,667.60. The amount is available to the Company for payments made to third parties. The
mentioned balance includes a short term deposit made by the Company of RON 26,932.52.

NOTE 9
Share capital

The share capital structure was not changed during the financial year 2016. As at 31.12.2016, the share
capital of Intracom Construct S.A. is worth RON 55,238,947.99, being fully paid, consisting of 1,696,007 nominalive
shares with a value of 32.57 RON / share.
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S.C.INTRACOM CONSTRUCT S.A.
Pantefimon, 79, Cemica Road, IIfov County
Trade Registry: J23/1679/2006

Sole registration code: RO 13313905

EXPLANATORY NOTES TO FINANCIAL STATEMENTS FOR YEAR ENDED 31.12.2018

Shareholders are legal entities and hold the following share in profit or loss coverage:

- 97.17% of the shares (1,648,089 shares) are held by Intracom Constructions Societe Anonyme Technical
and Steel Construction S.A. This company is the main shareholder, being a Greek legal entity, based in
Peania, Attikis, Km 19.7, MArkopoulous AV, Greece.

- 2.83% of the shares (47,918 shares) are held by Intrarom S.A., a Romanian legal entity with headquarters in
Bucharest, 17, Glucose Factory Road.

NOTE 10
RESERVES AND CAPITAL PREMIUMS

The value of the reserves did not change in the year 2016. At the balance sheet date the legal reserves
amount fo RON 727,452 and other reserves from the fiscal facilities in the amount of RON 101,149,

The capital gains arising from the merger, amounting RON 719,747, remained unchanged during the year
2015. The reevaluation reserves did not change during the year 2016, amounting RON 2,013,582,
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$.C. INTRACOM CONSTRUCT S.A.
Pantelimon, 79, Cemica Road, ltfov County
Trade Registry: J23/1679/2006

Sole registration code: RO 13313805

EXPLANATORY NOTES TO FINANCIAL STATEMENTS FOR YEAR ENDED 31.12 2016

NOTE 11
CORPORATE INCOME TAX

The Company recorded loss in 2016, For financial year 2016, the Company has no duties related to corporate
income tax. The statement of the computation of corporate income tax is presented below:

Corporate Income Tax for the year 2016

ltem description Amounts {(RON)
Operating Incomes 1 3,492,739
Qperationg Expenses 2 6,170,617
Operationg Result (rd.1 - rd.2) 3 -2,677,878
Financial [ncomes 4 453,097
Financial Expenses 5 422 140
Financial Result (rd.4 - rd.5) 6 30,957
Gross Result (rd.3 + rd.6) 7 -2,646,921
Fiscal depreciation 8 212,029
Total deductions 9 212,029
Profitfloss 10 -2,858,950
Expenses with income tax due and deferred tax 1 -
Expenses with income tax / income tax paid abroad 12 -
Interest / late payment, fines, confiscations and penalties due o 13 780
Romanian or foreign authorities
Protocol expenses that exceed the limil prescribed by law 14 12,051
Sponsorship and / or mecenate expenses, private scholarships, 15 )
made under the law
Expanses with accounting depreciation 16 228,798
Qther non-deductible expenses 17 1,586,951
Total non-deductible expenses 18 1,828,050
Total taxable profit / tax loss for the reporting year before loss
carry forward 19 -1,030,900
Tax loss to be recovered from previous years 20 6,454,199
Taxable profit / tax loss to be recovered in subsequent years 21 -7,485,099
Corporate income tax 22 0
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§.C. INTRACOM CONSTRUCT S.A.
Pantelimon, 79, Cemica Road, [¥ov County
Trade Registry: J2316792006

Sole registration code: RO 13313905

EXPLANATORY NOTES TO FINANCIAL STATEMENTS FOR YEAR ENDED 31.12.2016

NOTE 12
INFORMATION ABOUT TURNOVER

The turnover recorded in 2016 was RON 2,938,149, It consists of RON 2,318,766 - revenues related fo
services provided and RON 18,383 - sales of merchandises
NOTE 13
INFORMATION RELATING TO EMPLOYEES, ADMINISTRATORS AND DIRECTORS

Personnel Structure and Employee Remuneration:

RON -
Number of Wages & Number of Wages &
employeesin | contributions 2015 | employees | contributions
2015 in 2016 2016

Management 1 1,065,164 1 1,132,110
Administrative and Sales 15 10
Departments
Total 16 1,065,164 11 1,132,110

The above amounts are reported at the actual number of employees as at 31.12.2016. The average number
of employees is estimated at 12 for 2016.

The Company was administered at 31.12.2016 by Mr. losif Nikolaos. He was appointed as Administrator on
September 2, 2018, replacing Mr. Paniopoulos Kanstantinos, after the end of his mandate.

The Company has no obligations towards former directors or administrators. Also, no credits were granted to
administrators or directors during the financial year 2016, and there are no future liabilities such as guarantees,
pledges or mortgages that the Company has assumed on behalf of administrators or directors.

NOTE 14
INFORMATIONS ABOUT LOANS AND CREDITS RECEIVED

At the closing date of the financial year, the Company does not have loans or other credits received granted
by specialized credit institutions. The Company has opened a credit facility for the issuance of EUR 600.000 bank
guarantee letters to Banca Romaneasca, of which EUR 50,000 is used at the balance sheet date fo issue a bank
guarantee letter to Telekom Romania Mobile Communications customer.
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S.C. INTRACOM CONSTRUCT S.A.
Pantelimon, 79, Cemica Road, Ifov County
Trade Registry: J23/1679/2006

Sole registration code: RO 13313805

EXPLANATORY NOTES TO FINANCIAL STATEMENTS FOR YEAR ENDED 31.12.2016

NOTE 15
REVIEW OF THE MAIN ECONOMIC-FINANCIAL INDICATORS

In order to identify the main indicators of the Company and determine its financial position, the main
economic-financial indicators were computed. The results are presented below:

Acid ratio indicators 2015 2016
Current 1.99 1.86
Immediate 1.82 1.64

Risk indicators
Level of indebtedness N/A N/A
Interest coverage N/A N/A

Operating indicators

Inventory turnover N/A N/A
Days of storage N/A N/A
Customers turmover (days) 571 884
Payables turnover {days) 600 1,098
Non-current assets turnover 0,19 0,11
Total assets turnover 0,10 0,05

Profitability indicators
Return on capital employed N/A N/A
Gross margin from sales N/A N/A

l. Acld ratio indicators

The indicators in this section indicate the capacity of the assets within the entity to turn into money, without risks.

1. Current = Current assets/ Current liabilities

The indicator indicates the amount under which the current assets exceed the short term liabilities and ofier
the guarantee to cover the current fiabilities from the current assets. The recommended and admissible value is about
2. Therefore, the computed value of 1.86 indicates a financial situation of the Company at the limit of the recommended
value.

2. Immediate = Current assets — Stocks/Current liabilities

This indicator eliminales inventories, as they cannot turn immediately into cash, expressing the Company's
capacily to pay immediately its debts. The recommended value is around 1. The higher this value, the better the
financial situation of the entity. The indicator for Intracom Construct is 1.64 and it indicates a good financia) situation of
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S.C. INTRACOM CONSTRUCT S.A.
Pantelimon, 79, Cemica Road, Ifov County
Trade Registry: J23/1679/2006

Sole registration code: RO 13313905

EXPLANATORY NOTES TO FINANCIAL STATEMENTS FOR YEAR ENDED 31.12.2016

the Company. However, in view of the fact that the Current Liquidity Indicator is below the recommended threshold, the
Company adopts a preventive attitude to minimize risk.
Il. Risk Indicators

1. Rate of indebtedness = Borrowed capital x 100 or
Equity = Borrowed capital / Committed capital x 100

This indicator does not currently apply to Infracom Construct S.A. because as at 31.12.2016 it had no borrowed capital.
2. Interest coverage=Profit before the payment of interest and corporate income tax/ expenses with interest 120

This indicator does not currently apply to Intracom Construct S.A.

Il Performance indicators {management)

Performance indicators convey information regarding:

- speed of entity's cash flows;

- enlity's capacity to manage the current assets and main trade activities of the Company

1. Inventory turnover = Cost of sales/Average inventory

This indicator discloses how many times the inventry has been run over the financiat year. Given that Intracom
Construct 8.A.'s turnover mainly consists of services, this indicalor does not apply to the Company.

2. Number of storage days (average sales duration) = Average inventory / Sales cost x 365.

The indicator shows the number of days the goods are stored in the unit. The shorter the number of days, the better the
situation, in the sense that inventories are used in the production process, the purchases of inventories is done
regularly and the Company incurs no risk of recording slow or hard-1o-sell inventories.

This indicator was not calculated for the year 2016, as the turnover consists around 90% of the business.

3. Customers turnover = Average balance customers / turnover x 365

When the value of the indicator is high, it means that the unit encounters issues related to the management of credits
granted to cusiomers and consequently the receivables are more difficult to be collected (defaulted cuslomers). The
entity must take the necessary measures to expedite their collection.

4. Suppliers turnover = Average balance suppliers/ Purchase of goods (without services) or turnover x 365

The indicator represents the number of days payable that the entity abtains from its suppliefSsoR IDENTIFICATICN FUFPOSES
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S.C. INTRACOM CONSTRUCT S.A.
Pantelimon, 79, Cemica Road, Ifov County
Trade Registry: J23/1679/2006

Sole regisiration code: RO 13313905

EXPLANATORY NOTES TO FINANCIAL STATEMENTS FOR YEAR ENDED 31.12.2016

5. Non-current assets turnover = Turnover / Non-current assets
The indicator represents the number of turnovers of the non-current assefs in order to reach the turnover of the

Company. Also, the efficiency of the non-current asset management is assesed by analyzing the turnover generated by
their operation

6. Tofal assets turnover = Turnover / Total assets

The indicator assesses the efficiency of total assets management by analyzing the turnover generated by the entity's
assels.

IV Profitability indicators

The indicators present the performance of the Company by establishing probitablity according to the
employed capital. These indicators do not apply to Infracom Construct S.A., as the Company did not record losses.

NOTE 16
OTHER INFORMATION

16.1 Information related to the revaluations of exchange rate differences

During 2016, Intracom Constuct S.A. revaluated monthly the receivables and payables recorded in foreign
currency, adjusting at each end of the month the balance with the exchange rate of the last working day, displayed by
the National Bank of Romania. The differences in the calculated foreign exchange rate were, as applicable, recognized
either as financial income or expense.

16.2 Information related to balances and transactions with related parties

Intragroup expense accounis as at 31.12.2016 - RON
451103 | Settlement within the group - Razobeco 5,915,500.00
451106 | Settiement within the group - INTRAKAT GREECE 1,203,400.58

As at 15.02.2016, Intracom Construct S.A, granted a loan to the mother company (Infrakat S.A) of EUR 300,000. Uniil
31.12.2016 the amount of EUR 34,998 was reimbursed. As at 31.12.2016 the balance of the loan granted fo Intrakat
SA was EUR 265,002.

16.3 Information related {o the litigations of the Company

As at 31.12.2016, The Company is not subject to any legal aclions whose possible consequences might
cause significant changes in the financial situation for 2016,
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S5.C. INTRACOM CONSTRUCT S.A.
Pantelimon, 79, Cerica Road, iifov County
Trade Registry: J23/1679/2006

Sole registration cede: RO 13313905

EXPLANATORY NOTES TO FINANCIAL STATEMENTS FOR YEAR ENDED 31.12.2016

16.4 Information related to risk management

Through the activity carried out by the Company, it is subject to various risks which include: market risk
(including foreign exchange risk, interest rate risk related to the fair value and price risk), credit risk, liquid assets risk
and interest rate risk relaled fo the cash flows. The Company's strategy regarding risk management entails minimizing
the potentially negative effects associated to these risk factors which might damage the Company's performance.

16.5 Information regarding events subsequent to the date of the balance shest

At the date of preparing the financial stalements related to the financial year 2016 there were no known
events which might have affected the notes prepared.
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