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SC DON AUDIT EXPERT SRL 
4 Aleea Fuiorului Street 
District No. 3, Bucharest 
 

REPORT 
of the independent auditors to the Chairmen of the Board 

of SC INTRACOM CONSTRUCT SA. 
on the annual financial statements 

as at 31 December 2005 
 

1. Based on the power of attorney assigned by you and our contract no. 430 of 
October 30, 2003, we audited the annual financial statements of SC INTRACOM 
CONSTRUCT SA, on December 31, 2005, and that includes the Balance Sheet, the 
profit and loss account, the cash flow statement and the evolution of company 
capital for the year closing on this date, drafted according to the International 
Accounting Standards (IAS), the Ordinance of the Ministry of Public Finances no. 
94/2001 less IAS 29. 

2. The company’s management is responsible for compiling the audited statements. 
Our responsibility is to express, based on the audit, an opinion on these financial 
statements. 

3. The audit has been performed according to the financial audit standards 
established by the Chamber of Auditors of Romania and updated according to the 
International Audit Standards. These standards require planning and performing 
this audit so that we obtain a reasonable assurance that the financial statements do 
not contain material errors. An audit consists of analyzing, based upon random 
samples, the records that justify the amounts and the information included in the 
financial statements. It also consists of assessing the accounting principles and 
methods used and the significant forecasts made by the company’s management, 
as well as of assessing the financial statement overview. We consider that the 
performed audit provides reasonable grounds for our opinion. 

4. Taking into account the fact that the company has not chosen to apply IAS 29 – 
“Financial Reporting in the Hyperinflation Economy”, according to point 8.3 of the 
Ordinance of the Ministry of Public Finances no. 94/2001, we consider that the 
financial position and the results might have been affected by this fact. 

5. We acknowledged the “agreement” of 11 October 2005 concluded between SC 
Intracom Construct SA and SC Intrarom SA on debtors receivable related to the 
Cosmorom project for which no provision had been made in the previous year and 
which will be collected in instalments by 01 June 2010. 

6. In September 2005, Intracom SA cancelled an invoice issued in the name of SC 
Intrarom SA, representing telecommunication towers invoiced in the previous year, 
related to the civil engineering works carried out by Intrarom for Cosmorom. These 
goods were added to the assets of SC Intracom SA and increased the stocks value. 
SC Intracom SA has not made provisions for these stocks being certain that they 
can be sold and that the sales value would be higher than the accounting value. 
In order not to affect the income and expenditure of the year 2005, this invoice was 
charged to account 1174. 
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7. In our opinion, except for the aspects described in points 4 and 6 (creating 
provisions for the new stock), the annual Financial Statements as at 31 December 
2005 present accurately and without material errors the financial position of SC 
Intracom Construct SA on December 31, 2005, as well as the activity results and 
the cash flows for the financial year ending on the same date according to 
International Accounting Standards and the Ordinance of the Ministry of Public 
Finances no. 94/2001. 

 

 


